Paper 14: INTERMEDIATE MICROECONOMICS - 11

Course Description

This course is a sequel to Intermediate Microeconomics I. The emphasis will be on giving
conceptual clarity to the student coupled with the use of mathematical tools and reasoning. It
covers general equilibrium and welfare, imperfect markets and topics under information
€conomics.

Course Outline

1. General Equilibrium, Efficiency and Welfare
Equilibrium and efficiency under pure exchange and production; overall efficiency and welfare
economics.

2. Market Structure and Game Theory
Monopoly; pricing with market power; price discrimination; peak-load pricing; two-part tariff;
monopolistic competition and oligopoly; game theory and competitive strategy.

3. Market Failure
Externalities; public goods and markets with asymmetric information.

Readings:

1. Hal R. Varian, Intermediate Microeconomics: A Modern Approach, gth edition, W.W.
Norton and Company/Affiliated East-West Press (India), 2010.The workbook by Varian
and Bergstrom could be used for problems.

2. C. Snyder and W. Nicholson, Fundamentals of Microeconomics, Cengage Learning (India),
2010.
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The readings for various topics were decided as follows:

1. General Equilibrium, Efficiency and Welfare
Equilibrium and efficiency under pure exchange and production; overall efficiency and welfare
economics..

(i)varian : Chapters 31 and 33
(inSnyder and Nicholson : Chapter 13 (p418-p427-The numerical need not be done)

2. Market Structure and Game Theory
Monopoly; pricing with market power; price discrimination, peak-load pricing, two-part tariff;
monopolistic competition and oligopoly; game theory and competitive strategy.

Snyder and Nicholson : Chapter 14 (p464-p485); Chapter 8 (p231-p253);Chapter 15(p492-p507 and
p511-p519).

3. Market Failure
Externalities; public goods and markets with asymmetric information.

(i)Snyder and Nicholson : Chapter 19 (p627-p642 and p649-650).
(inVarian : Chapter 37.

Readings:

1. Hal R. Varian [2010] : /ntermediate Microeconomics, a Modern Approach, 9" edition,
W.W.Norton and Company/Affiliated East-West Press(India). The workbook by Varian and
Bergstrom could be used for problems.

2. C.Snyder and W.Nicholson [2010] : Fundamentals of Microeconomics, Cengage Learning
(India).

Examination pattern:

It was decided that the topics 1,2,3 will get 30%, 40% and 30% weightage respectively. The
question paper will have two sections. Section A will contain 4 questions from topic 1 and 3.
Students will be required to answer 3 questions out of 4. Section B will contain 3 questions
from topic 2. Students will be required to answer 2 questions out of 3.

Internal Assessment

It was decided to continue with the same criteria for Internal Assessment as those
followed last year. The total of 25 marks for internal assessment would be assigned as
follows. There will be two class tests of 10 marks each and 5 marks would be awarded based
on attendance of classes and tutorials.
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